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UNIFORM COVENANTS. Borrower and 1¢ndes vorenant and agree as folloas:

. Psyment of Pdncipsl and laterest. Borrower shall promptly pay when duc the prancipal of and nterest on the in-
debrednors evidenced by the Note, prepayment and late charges as provided in the Nute, and the princpal of and mterest on any
Fature Adsances seured by this Mostgage.

2. Fuads for Taves and Inwurance. Subjectto applicable law or to a written waiver by Lender, Bogroaer shall pay to cnder
on the day monthly installments of principal and integest are pay able under the Note, untid the Note is paid in full, a sum therein
“Funds'') equal to one-twelfth of the yearly 1ax¢s and assessments which may atusin priority oser this Morgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instatiments for hazard insurance, plus one-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or avcounts of which are insured or guacanteed by a Federal or state

agency (inctuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of veeifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest oa the Funds and applicable law permits Lender o
make such acharge. Borrower and Lensler may ageee in writing at the time of exexution of this Mortgage that interest on the Funds
shall be paid to Borcower, and unless such agreement is made or applicable law requires such interest Lo be paid, L.ender shall not
be required to pay Borrower any interest or ¢arnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purposce for which ¢ach debit to the Funds was made. The
Funds are pledged as additional sexurity for the sums secured by this Morigage.

If ihe amount of the Funds held by Lender, tog¢ther with the future monthly installments of Funds payable prior to the due
Jates of taves, assessments, iNJUTance premiums and ground rents, shall exceed the amount requited 1o pay said tanes, ass¢ss-
ments, insurance premiums and ground rents s they fall due, such excess shall be, at Borroner's option, either prompily repaid to
Borrower of credited to Borrower on monthly installments of Funds. 1f the amount of the Funds hetd by Lender shall not be suffi-
cient to pay tanes, aswessments, insuranse premiums and ground rents as they falt due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower fequesting payment
thercof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph I8 hereof the Property it sold or 1he Property is otherwise acquired by Lender, Lender shall apply, no
lates than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applivadle law provides otherwise, all payments receired by Lender under the Note and
paragraphs | and 2 hereof shall be appliad by Lender furstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then 10 interest payadle on the Note, ikn to the principal of ihe Note, and then to interest and principal on any Future
Adrances.

4. Charges; Liems. Borsower shall pay all 1anes, assessments and other chasges, fines and impositions atributable to the

Property which may atlain a ptiotity over this Mocigage, and leasehold payments of ground rents, if any. in the manner provided
under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment, when due, directly 10 the payee thereol.
Bocroaer shall promptly (urnish to Lender all notives of amounts due under this paragraph, and in the avent Bocrowner shall make
payment direcdy, Borrower shall promptiy furnish to Lendes rexeipts evidencing such payments. Bocrower shall promptly dis-
charge any lien which has psiofity over this Mortgage: provided, that Borrower shall not Be required to dischasge any such lien 30
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable 1o Lender, o¢
shall in good faith contest such lien by, of defend enforcement of such lien in, legal provecdings which operate to prevent the ca-
fogcement of the ien o foe[ature of the Propesty or any part thereo!.

5. Hazrsrd lasurance. Borrower shall keep the improsements nos enisti
against loss by fire, hazards ik luded within the term ““entended coverage.”” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may tequire; peovided, that Lender shall not require that the amount of sh
coverage exceed that amount of coserage required to pay the sums sevured by this Mocigage.

The insusance carrier peoviding the insuranxe shail be chowum by Bocrower subjext to appeosal by Lender; peovided, that suwch
appeoval shall not be unrcasonably withheld. All peemiums on insurande poticics shall be paid in the manaer psovided under
paragraph 2 hereof o, if nox patdin such manner, dy Bocrower making payment, when due, directly (o the insuranie canier.

All 1nsucance poliics and renewals thereof shall be in form axveptable to Eender and shall include a standard moctgage clause
in fasoe of and in foem aoveptable to Lender. Lenuder shal! have the cight to hold the puinies and reoewals thereof, and Bocrowes
shall promptly furnish to Lender all renewal aotices and all recapes of pand peemiums. In the cvent of loss, Boerower shall gpive
prompe mxice to the insurane carrier a7 Lender. Lender may make proof of loss f mx made promply by Bocrower.

Unless Lender and Bosroaer otherwise agree in »riting. insuranie proveads shall be applied to restoration o¢ repair of the
Proyerty damaged. peovided such restoration of repait s exvaomially feasitlc and the security of this Mocrgage is ook thereby im-
paired. 1 such restorasion o tepuic ts rt evonomivally feavible oc if the secunt

ty of (his Moctgage would be impaiced. the in-
surane peoveads thall be applied to the sums sevured by this Muetgage, with the exess, if any. paid to Boerower. 11 the Property s

abandoned by Bocroaer, oc if Bocrower (als to respoad fo Lender within 33 days feom the dite notice is mailed by Lender to Boe-
tomer that the insuranve carnet offers to wettle 3 clam foc 1nsazance benefits, Lender is authotizad o collext and apply the in-
surance peovends 3t Lemudes s opaion either (0 16H0eaion OF (e of the Progerty of to the sums sexured by this Moctzage.

Unless Lender and Bocroaer otherwise Jyree 1 wriling. any such applicativa of proceads to panapal shall oot extend of
posipoae the due Jate of the moazhly 1nsaliments referred 1o 1 paragraphs 1 and 2 heteof or change the amount of suxch in-
sealiments. 1 uoder pasagraph 18 hereo! the Progerty is roquired by Lerader, alf sighe. title and uerent of Bogrower in and (o a0y
insurame polaies amd in and 1o the proveads thereof rerulting from Jamage to the Property peior 10 the ke of Aquisivn shall
pass to Lemiet to it evient of (ke sums sevured by thas Muoeigage immahatedy pere 1o sach Wl OF OGUAHTION.

6. Presenalion sad Maisicsance of Property; Letseholds: Condominiums: Plasned Uait Developments. Bogtower shall

Aeep the Progerty in good repair arnd shall ot commiit »aste OF PETMIT KNP BIKRE O Jeteriveation of the Progerty and shall com-
ply with the peovisieas of any lease tf this Moctgageison a

leaschold IF thiv Muctgage is oa 3 unit in 3 coadomitsum os 3 planned
unit G ddopment, Boccoaer shall pesfoem all of Borroaer's vdhigatoas under the Sevlaratwon oF covenants reating o governng

the coadominium oe planned unit develogment., the by -lany and reguistions of the comdominium o planned unit devetopment.
20 coastituent douments. If 3 coadomicium oe planned unst Jevelopment nder i cievuted by Boeroser and revocded together
aith this Mocigage. 1be cosenanis and agrecocnts of yuxh ruder shalt v 1ovvepoeaied 1nto anad shali amem) andd supplemend the
covcmanis and agreemenss of this Moctgage asf the pides were 3 past beseof.

7. Protecton of Lemder's Security. [ Bocrower fusls to perfocm the <M €nanEs ad agreements coatained in thiy Mocigage,
o¢ if any ativn o pravenling © commenced which mazenally affeces Lendes™s inzerest in the Property. including. dut not himited
10, eminenra domain, insolvenxy, Code €aloriemant. Of MIINECTRENES OF pexendings insolving 3 bankrupt of decodent, then Lender

at Lerudet s optivn, opon mote (o Bocrower, may make such appearances. disburse swxh sums and 12k e such 250N 33 i NENCIIATY
to protect Lender's mnzerest, inclnting. but mx Lmited

to. distursarant of reawnable attocney s foes amd ¢ntry upoa the Property
to male repairs. 1 Lemder raquirad mocigage insusance as 2 cocdition of making the foan secured by this Moctgage. Botroser

shatl puy the premuums requirad to suuntan such tsucance i effect uncl such tme 3y the roquiremens {foe wuxh insufane ter-
minates in accvedamie with Bucrower™s a2 Lendet™s wriiter sgrexment of apginabie lan. Botroser shall pay the amount of all
MIOCIG G I A PECTTLKTES 10 LR maanri? peontded ucaler passgsaph X Beteod.

Any amounts disbucsed by Lendst puciuant to this parageaph 7, wich interent theteva. shall bevome ahditioaal indebcedncss
of Boctorser sevured by this Mocigage. Unlews Boceoaer amd Lender agree to ocher teems of payment, such amuounts shall be
par e upun coee fecm Lendes to Boctoaer toguding pasment thereof. and shail beas atetess from the Jate of Jishurwement at
the rate pasaMe from time 1o LMe o0 outsianding poioipal uader e Naxe ustions parment of 1nter o 28 »unh rate mouid be von-
trazy o appiaabic fam, w3 aoh event ywuch amounts Srali Beas inicrost 3t the highest rate permini™e urder apglwable s,
Nothsag oot hnad i this paragragh = il ropare T omber ta iiour 30T P ot AN 40 INbon Rereums

2. Impextiol. Lemdee man sakeve (i o By rade £ 2ama N €B iy upua And ety of the Progesiy, geonhnd ihas

Lemder shali gne Bocromer maatale peue o2t winh mgetaa spevt iy tedwea™e vaae theretoe tei i od to 1 emder™y 1zi¢tenl 10
the Progeerts

ng o¢ hereafter erected on the Propenty insuted
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